LAKE COUNTY LAND REUTILIZATION CORPORATION
LAKE COUNTY

REGULAR AUDIT

FOR THE YEARS ENDED DECEMBER 31, 2016-2015

Dave Yost - Auditor of State







LAKE COUNTY LAND REUTILIZATION CORPORATION
LAKE COUNTY

TABLE OF CONTENTS

TITLE PAGE

Independent AUAItOr'S REPOIT ........oii ittt e e ekt e e et et e e e bb e e e abre e e s anbneeeeanees
Prepared by Management:

Basic Financial Statements - 2016:

Management'’s Discussion and Analysis
For the Year Ended December 31, 2016 ........cccccuuuiiiieeeeeiiiieiee e e e e s e st ee e e e e e s ssantae e e e e e e s snnnnnneeeeeesseannnnnns

Statement of Net Position — DECEMBDET 31, 2016.........iiieiiiiiie et e e e e e e e e e e e aaa e e eaans
Statement of Activities — For the Year Ended December 31, 2016 .........ooivieeiiiiiieeieiee e
Balance Sheet — Governmental Fund — December 31, 2016 ........ccoouuuiiiiiiieieiee e e e
Reconciliation of Total Governmental Fund Balance to
Net Position of Governmental Activities
(D ICTot=T o gl o1 e 2 0 1 K T 10
Statement of Revenues, Expenditures and Changes in
Fund Balance - Governmental Fund
For the Year Ended DeCembBEr 31, 2016 .......uuueeiiiiiieeiiiee et e e e e e e e e e e e et a e e e e e e e eeraaa e e 11
Reconciliation of the Statement of Revenues, Expenditures and Changes
in Fund Balance of Governmental Fund to the Statement of Activities
For the Year Ended DecembBEr 31, 2016 .....c.uuriiieieiiiiieeeee et e e et e et e e e e e e s eb e e eaaaa s 12

Notes t0 the FINANCIAl STALEMENTS ......iieee e e et e e e e et e e s e b s e s sa b e e s eba e aeaaasas 13

Supplemental Information -2016:

Schedule of Revenues, Expenditures and Changes
in Fund Balance Budget (Non-GAAP Basis)
And Actual General Fund
For the Year Ended December 31, 2016 .......ccueieiiiiiieiiiiiee ettt 22

Notes to the Supplemental INfOrMatioN............oocciiiiiie e e e 23



LAKE COUNTY LAND REUTILIZATION CORPORATION
LAKE COUNTY

TABLE OF CONTENTS

(Continued)
TITLE PAGE
Basic Financial Statements - 2015:
Management'’s Discussion and Analysis
For the Year Ended December 31, 2015 ... ... b aaaabassaaassasasssassssssssssssssnnes 25
Statement of Net Position — December 31, 2015........ccoooiiiiiiiiii, 29
Statement of Activities — For the Year Ended December 31, 2015 ... 30
Balance Sheet — Governmental Fund — December 31, 2015 .......cooiiiiiiiiiiiiiieieeeeeeeeeeee e 31
Reconciliation of Total Governmental Fund Balance to
Net Position of Governmental Activities
(D LeTot=T g Y o1 G N O 1 YR 32
Statement of Revenues, Expenditures and Changes in
Fund Balance - Governmental Fund
For the Year Ended December 31, 2015 .. ..ot e e e e e e e e e e ee b 33
Reconciliation of the Statement of Revenues, Expenditures and Changes
in Fund Balance of Governmental Fund to the Statement of Activities
For the Year Ended December 31, 2005 .....ouuui ittt e e e e e e et e e e e e e e eeraaa e 34
Notes to the FINANCIAl STALEMENTS ........ii i e e e e e s e e e s e e e et e e e e e e e eerara e eens 35
Supplemental Information -2015:
Schedule of Revenues, Expenditures and Changes
in Fund Balance Budget (Non-GAAP Basis)
And Actual General Fund
For the Year Ended December 31, 2015 ......coooiiiiiiiiiiiie e, 44
Notes to the Supplemental INFOrMaLION ............ooiiiiiii e 45
Independent Auditor’'s Report on Internal Control Over
Financial Reporting and on Compliance and Other Matters
Required by Government Auditing StaNdards ...........occueioiiiiiiiiii e 47



Dave Yost - Auditor of State

INDEPENDENT AUDITOR’S REPORT

Lake County Land Reutilization Corporation
Lake County

8 North State Street, Suite 2015
Painesville, Ohio 44077

To the Board of Directors:
Report on the Financial Statements

We have audited the accompanying financial statements of the Lake County Land Reutilization
Corporation, Lake County, Ohio, (the Corporation), as of and for the years ended December 31, 2016 and
2015, and the related notes to the financial statements, which collectively comprise the Corporation’s
basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for preparing and fairly presenting these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes designing,
implementing, and maintaining internal control relevant to preparing and fairly presenting financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to opine on these financial statements based on our audit. We audited in accordance
with auditing standards generally accepted in the United States of America and the financial audit
standards in the Comptroller General of the United States’ Government Auditing Standards. Those
standards require us to plan and perform the audit to reasonably assure the financial statements are free
from material misstatement.

An audit requires obtaining evidence about financial statement amounts and disclosures. The procedures
selected depend on our judgment, including assessing the risks of material financial statement
misstatement, whether due to fraud or error. In assessing those risks, we consider internal control
relevant to the Corporation's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not to the extent needed to opine
on the effectiveness of the Corporation's internal control. Accordingly, we express no opinion. An audit
also includes evaluating the appropriateness of management’s accounting policies and the
reasonableness of their significant accounting estimates, as well as our evaluation of the overall financial
statement presentation.

We believe the audit evidence we obtained is sufficient and appropriate to support our audit opinions.

Lausche Building, 615 Superior Ave., NW, Twelfth Floor, Cleveland, Ohio 44113-1801
Phone: 216-787-3665 or 800-626-2297 Fax: 216-787-3361
www.ohioauditor.gov
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Lake County Land Reutilization Corporation, Lake County, Ohio, as of December
31, 2016 and 2015, and the changes in financial position thereof for the years then ended in accordance
with the accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require this presentation to
include Management’s discussion and analysis, and Required budgetary comparison schedules listed in
the table of contents, to supplement the basic financial statements. Although this information is not part
of the basic financial statements, the Governmental Accounting Standards Board considers it essential for
placing the basic financial statements in an appropriate operational, economic, or historical context. We
applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, consisting of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, to the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not opine or provide any assurance on
the information because the limited procedures do not provide us with sufficient evidence to opine or
provide any other assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated August 4,
2017, on our consideration of the Corporation’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. That report describes the scope of our internal control testing over financial reporting and
compliance, and the results of that testing, and does not opine on internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Corporation’s internal control over financial reporting and
compliance.

Dave Yost
Auditor of State
Columbus, Ohio

August 4, 2017















LAKE COUNTY LAND REUTILIZATION CORPORATION
STATEMENT OF NET POSITION
DECEMBER 31, 2016

Governmental
Activities
Assets
Cash and Cash Equivalents $ 1,001,894
Lien Receivable 508,526
Accounts Receivable 36,110
Assets Held for Resale 3,705,364
Depreciable Capital Assets, Net 8,384
Total Assets 5,260,278
Liabilities
Accrued Wages 1,653
Total Liabilities 1,653
Net Position
Net Investment in Capital Assets 3,713,748
Unrestricted 1,544,877
Total Net Position $ 5,258,625

See accompanying notes to the basic financial statements



LAKE COUNTY LAND REUTILIZATION CORPORATION
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2016

Net Revenue

& Changes in
Program Revenues Net Position
Operating Capital
Grants & Grants & Governmental
Expenses Contributions  Contributions Activities
Governmental Activities:
Professional and Contract Services $ 1,261,286 $ 129,768 $ 1,741,592 $ 610,074
Program Administration 51,450 - - (51,450)
Total Governmental Activities $ 1,312,736 § 129,768 $ 1,741,502 558,624
General Revenues:
Interest 1,008
Total General Revenues 1,008
Change in Net Position 559,632
Net Position Beginning of Year 4,698,993
Net Position End of Year $ 5,258,625

See accompanying notes to the basic financial statements



LAKE COUNTY LAND REUTILIZATION CORPORATION
BALANCE SHEET
GOVERNMENTAL FUND
DECEMBER 31, 2016

General
Fund
Assets
Equity in Pooled Cash and Cash Equivalents $ 1,001,894
Lien Receivable 508,526
Accounts Receivable 36,110
Assets Held for Resale 3,705,364
Total Assets $ 5,251,894
Liabilities and Fund Balance
Liabilities
Accrued Wages $ 1,653
Total Liabilities 1,653
Fund Balance
Nonspendable 3,705,364
Unassigned 1,544,877
Total Fund Balance 5,250,241
Total Liabilities and Fund Balance $ 5,251,894

See accompanying notes to the basic financial statements



LAKE COUNTY LAND REUTILIZATION CORPORATION
RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCE TO
NET POSITION OF GOVERNMENTAL ACTIVITIES
DECEMBER 31, 2016

Total Governmental Fund Balances $ 5,250,241

Amounts reported for governmental activities in the
statement of net position are different because:

Capital assets used in governmental activities are not financial resources and
therefore are not reported in the funds. 8,384

Net Position of Governmental Activities $ 5,258,625

See accompanying notes to the basic financial statements
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